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"Golden Opportunity in Gold Stocks"
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Here we are presented with another buying opportunity in Gold Stocks.
Let's face it. This is not a long-term, buy and hold type of market. It is
more of a hit and run type of market in which one needs to be nimble to
capitalize on short-term trading opportunities. We did just that when we
went long on Gold Stocks on 10/7/08 and took profits on 10/8/08 after the
XAU launched its biggest one-day rally since 1999.

$XAL (Gold & Silver Index - Philadelphiz) IMDx ® StockCharts.com
10-0ct-2002 Op 114.21 Hi 11726 Lo 2638 Cl 100.56 Chg -12.92 (-12.16%)~
chHAL I:DaI|F'?':I 100.56 200
rfh'u'n:\lume undef
180
) [~ 180
e, 170
160
L. >
E . RS 5 150
PR | P 140
# :
-'. o kY
T i =% 130
von E S
indicates our entry points on 10/7 and 10/10. L T f' 120
S indicates our exit point on 10/8. ' ] ' 110
l"\-._-
' a0
23 Jul 7 14 24 23 Aug 11 18 25 Sep & 15 =22 Oct & y e
— £GE0OLD:dHAl (Daily) 2,54 > a5
2.0
The Gold/XAU ratio reached 8.54 on 10/7 and 10/10, indicating the
XAU was extremely undervalued relative to Gold. 7.4
7.0
5.5
5.0
5.5
5.0

2z Jul7 14 21 22 Aug 11 18 25 Sep & 15 22 Oet 5



Just 2 days after its big rally, the XAU index, a proxy of Gold Stocks, has
fallen sharply along with the stock market. Once again, it has reached
extremely undervalued levels relative to Gold as shown by the exceptionally
high Gold/XAU ratio of 8.54. We will take this opportunity to re-establish
long positions in Gold stocks as we anticipate the Gold/XAU to revert lower
and the XAU to outperform Gold. Within the next 8 weeks, the XAU should
rally to 110 or more from its close of 100.56 on 10/10/08.

Mark Yuan, CFA

Investment Risks: All investments are subject to risk, including possible
loss of principle. The views expressed in this commentary reflect those of
the portfolio manager and YieldSafe Investments LLC as of the date of the
commentary. Any views are subject to change at any time based on
market or other conditions, and YieldSafe disclaims any responsibility to
update such views. These views are not intended to be a forecast of future
events, a guarantee of future results or investment advice. Because
investment decisions are based on numerous factors, these views may not
be relied upon as an indication of trading intent on behalf of any portfolio.
The information contained herein has been prepared from sources believed
to be reliable, but is not guaranteed by YieldSafe as to its accuracy or
completeness. References to particular securities are intended only to
explain the rationale for the portfolio manager's action with respect to such
securities. Such references do not include all information about such
securities, including risks, and are not intended to be recommendations.
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