YieldSafelNVESTMENTS LLC

OUTLOOK
"Bullish on Gold"
10/20/2008

Its been a tale of two markets for gold. On one side of the coin, we have a
booming market for physical gold which includes gold coins, bars, and
bullion. The demand has been so great for physical gold that dealers have
been charging high premiums to buy physical gold. In addition, the US Mint
has suspended its sales of gold coins due to their extreme demand and
limited supply. On the other side of the coin, we have the futures market
for gold which has been very weak relative to physical gold and is down
over 20% from its high of the year. Physical gold and gold futures
generally track each other very closely but now there seems to be a big
disconnect between the two.

So who do we believe, the physical market or futures market for gold?
Well, let's look at the facts. The government is going to raise $700 billion
to bail out the banks. There's only two ways to raise this money, by raising
taxes or printing money. At this juncture, the government is printing
money like there's no tomorrow as seen by a rapidly increasing money
supply. This can only lead to a massive devaluation of the US Dollar which
would be very bullish for gold over time. In the short-term, things seem to
be doing the opposite of what one would expect with the dollar surging and
gold plunging. We would attribute this to forced liquidation by hedge funds
in which they are selling their gold to raise cash. Once this forced
liguidation has subsided, we would expect to see gold regain its upward
momentum and advance to $800 or more by the end of the year.
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Investment Risks: All investments are subject to risk, including possible
loss of principle. The views expressed in this commentary reflect those of
the portfolio manager and YieldSafe Investments LLC as of the date of the
commentary. Any views are subject to change at any time based on
market or other conditions, and YieldSafe disclaims any responsibility to
update such views. These views are not intended to be a forecast of future
events, a guarantee of future results or investment advice. Because
investment decisions are based on numerous factors, these views may not
be relied upon as an indication of trading intent on behalf of any portfolio.
The information contained herein has been prepared from sources believed
to be reliable, but is not guaranteed by YieldSafe as to its accuracy or
completeness. References to particular securities are intended only to
explain the rationale for the portfolio manager's action with respect to such
securities. Such references do not include all information about such
securities, including risks, and are not intended to be recommendations.
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